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Abstract:

This study aims to explore crowdfunding as an innovative financing tool to support small and
medium-sized enterprises (SMEs), with a focus on the Saudi experience in light of the regulatory
frameworks issued by the Capital Market Authority (CMA) and the Saudi Central Bank (SAMA).
Crowdfunding has gained increasing importance as a flexible alternative financing mechanism that
enhances financial inclusion and provides entrepreneurs with new channels to obtain funding
beyond the traditional restrictions of banks and financial institutions. The study addresses the
theoretical aspects of crowdfunding, including its concepts, types, advantages, and challenges,
while also reviewing international experiences from the United States and Europe to extract
valuable lessons. Furthermore, it discusses the Saudi regulatory frameworks aligned with Vision
2030, highlighting the role of the CMA and SAMA in establishing regulations for debt- and equity-
based crowdfunding activities. The applied part of the study analyzes the current status of
crowdfunding in the Saudi market, identifying key challenges faced by platforms such as low
public awareness, high potential risks, and the need to improve technical and regulatory
infrastructures. The study concludes that crowdfunding represents a promising opportunity to
support innovation and entrepreneurship, provided that regulatory frameworks are strengthened,
financial literacy is promoted, and advanced technological solutions are adopted to ensure the

sustainability of this financing model.
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